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Invest AD is an investment company
that offers institutional investors
access to high-growth opportunities
in the MENA region.
Owned by the Abu Dhabi
government, the company benefits
from an extensive international
network, established over three
decades and spanning governments,
business leaders, and regulators.
With a history as a long-term investor,
the company is highly respected,
allowing us to offer exceptional
investment opportunities to our
global partners.
We implement international best
practice in governance throughout
all our operations, while offering
flexibility in investment – whether
through funds, tailor-made products,
or long-term partnerships.

Contact
For investor inquiries contact
800-Invest AD or 800-4683 7823
For international callers:
+971 2 692 6101
For other enquiries call:
+971 2 665 8100
Email: marketoutlook@investad.com
This material has been prepared by the Abu Dhabi
Investment Company, which operates under the
trading name of Invest AD, located at PO Box 46309,
Abu Dhabi UAE and by Invest AD Asset Management
PJSC, a UAE-based investment company licensed and
regulated by the Central Bank of the United Arab
Emirates, and the UAE Securities and Commodities
Authority , located at PO Box 46309, Abu Dhabi UAE.
This material is provided for information purposes only
to Professional and Institutional Investors. The
provision of this material and/or references to
securities, sectors or markets within this material does
not constitute investment advice, or a
recommendation or an offer to buy or sell any security,
or an offer of investment services. The analysis and
opinions expressed in this material represent the
subjective views of the author as of the date indicated,
may no longer be current, and may change as a result
of market developments. There can be no assurances
that developments will transpire as forecasted in this
material. Invest AD and its subsidiaries or affiliates may
(1) engage in securities transactions in a manner
inconsistent with this material and (2) with respect to
securities referenced in this material, sell to or buy
from customers on a principal basis. Investors should
consider carefully the investment objectives, risks
and expenses of any investment before investing.
This material may not be distributed, published or
reproduced, in whole or part, without the prior
consent of Invest AD and Invest AD Asset
Management PJSC
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1. Is Emaar’s Real Estate Unit IPO a
surprise to the market? How does it fit
into the company’s broader strategy?

3. What can we read from the objective
to distribute funds as dividends to
shareholders?

The announcement by Emaar of its intent
to float up to 30 percent of its real estate
development unit in November should not
come as a total surprise. The success of the
Emaar Malls IPO in 2014 has clearly
encouraged the company to look at
additional ways to realise value from its
operating businesses and enhance
shareholder returns. Its hotels and
entertainment businesses are the
remaining key operations that may also
likely be earmarked for future IPOs or
partial sale in the coming years, leaving
Emaar Group itself as a holding company.

Emaar’s decision to distribute to
shareholders the funds raised from the IPO
shows clearly that the primary reason for
this spin-off is not due to a need for capital,
but rather to unlock value. The
management’s view is that the market is
undervaluing Emaar Group’s assets, and
there may be some frustration there.

2. More and more companies are
choosing to list subsidiaries. What does
this mean?
For corporates regionally whose operations
have grown over the years to span several
distinct activities, a separate listing of one
or more of those activities can bring several
major benefits. This is in a context where
valuations of the parent company maybe
relatively depressed compared to where
the management feels it should be. It helps
to ascribe a more direct valuation to listed
subsidiaries, and hence crystalize higher
valuations than is implicit in the parent
company’s valuation. In addition, it’s a
means for the parent company to raise
additional capital through a partial sale,
which can be deployed for business
development elsewhere across the group,
and yet the parent can retain a majority
exposure to the listed business through its
balance sheet. Furthermore, it’s a means to
bring greater visibility and autonomy to the
listed entity, and allows the parent
company to further reduce its stake at
higher valuations down the line.

Governments can therefore retain full
control at the holding company level. In
this respect, both Etihad Airways and
Emirates Airlines make excellent
candidates.

Mohammed Al Hashemi is the executive
director of Invest AD Asset Management PJSC.
The article was originally published in The
National on June 22, 2017.

4. What does the IPO mean for the
regional property sector and can we
expect to see more property IPOs going
forward?
It’s possible that we will see similar
announcements in the coming months by
other corporates in the real estate sector
that have seen the success of the Emaar
Malls IPO, and are now closely watching
this IPO. A clear example where there is
hidden value is Abu Dhabi-based property
firm Aldar, which can clearly look to raise
new capital or realise value through
separate listing of its growing malls
business. Malls is the emirate of Abu Dhabi,
such as Yas Mall, World Trade Center, and Al
Jimi malls, could be injected into this.

5. What about other industries? E.g.
airlines. Where can investors find hidden
value?
The airlines sector in the GCC is another
prime example of an industry which is
particularly suited to reap significant
benefits from operators listing selected
operating subsidiaries. For example, Saudi
Airlines has already listed its catering and
ground services operations. Given the
strategic nature of national airline
companies to GCC countries, a partial
listing of subsidiaries not only allows the
operators to raise capital, it also alleviates
the need for the parent group itself to list.
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